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One probable reason for the abject rejection of this 
objective by managers of foreign companies could be as a 
result of the way they perceive their mission in Nigeria. 
Nigeria imports over 90 percent of all pharmaceuticals used 
locally and approximately 55 percent of all textile 
materials.^ Thus, most of these companies were attracted 
into Nigeria because they saw a huge market to be served 
(import-substitution hypothesis). Their primary objective 
is to produce locally and feed local market and avoid 
excessive tariffs levied on in-coming finished products. 
Most of the managers argue that it is inconceivable that 
they should be asked to export when their supply is con­
siderably lower than the local demand.

The probable reason why government officials were not 
in support of this objective could be as a result of a num­
ber of factors. In the first place, nation-state encourage 
exporting in order to improve their balance-of-payment 
position. There are two ways that this could be done. 
First, the balance of payment would be improved by selling 
abroad, therefore, increasing the amount of "transfer-in". 
Conversely, the balance of payment would be improved by 
reducing the amount of export, therefore decreasing the 
amount of "transfer-out". Transfer-in are uncontrollable

^Nigeria: A  Survey of U.S. Business Opportunities.
Op. cit.. p. 132
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while transfer-out could be controlled. For centuries,
2Nigeria has been an export-oriented economy. Thus, it 

is not surprising that at the present level of develop­
ment, the emphasis has shifted to the replacement of the 
formerly imported products with domestically produced 
equivalents or substitutes. This type of strategy makes 
a lot of sense for a country which has been experiencing 
a deteriorating balance-of-trade over the past four years 
(see Appendix F).

Finally, the general consensus obtained with regard 
to the validity of the other objectives may be as a 
result of proper communication. It is possible that the 
managers of multinationals have been well informed through 
bureaucratic machinery regarding national policies with 
respect to industrial enterprises. It is possible that 
most of these executives have been given a copy of 
government guidelines and thus, they know what industrial 
policies of Nigeria are.

B. Means of Accomplishing National Objectives

This section will answer two key questions. First:
Of the several means used to accomplish each of the 
objectives, which means are regarded as the most important?

2Yansane, Op. cit., p. 9
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Second: Do the three groups of respondents agree with each
of the means for achieving the objectives? If not, why?

1. Means of Enhancing Self-Reliance

Hypothesis 1 states that the Nigerian government per­
ceives multinationals as a threat to their self-reliance 
objectives and as a means of perpetuating neo-colonial re­
lationship, that the main purpose of formulating regulations 
on the nature of ownership/involvement is to ensure self- 
sufficiency in the economy.

Table 4-9a shows the results of a discriminant analy­
sis on data collected on self’•reliance. The five predictor 
(independent) variables defined in Table 3-2 are listed on 
column 1. Column 2, 3, and 4 indicate the mean score of 
textile, pharmaceutical and government respectively on 
these predictor variables. These scores reveal the extent 
to i»diich the predictor is a true measure of the criterion 
(dependent) variable-'-in this case the criterion variable 
is self-reliance. The maximum score is 5 and the least 
score is 1, Column 5 indicates sample averages which is a 
composite score of the three population groups on each of 
the predictor variable.

Of the five predictor variables, joint venture has the 
largest composite score (4,59), followed by expatriate quota 
(4.52) and purchase of local inputs (4.12). The least score 
was associated with exporting of final products (2.26).



TABLE 4-9a

MEAN SCORES AND TESTS OF SIGNIFICANCE FOR 
DISCRIMINANT ANALYSIS OF SELF-RELIANCE

(n = 90 respondents)

Group Means

Textile
Pharma­
ceutical

Govern­
ment Average SD

Chi- . 
Square F-Ratio2

Sign.
Level

Centroids 0.37 0.62 0.25 26.87 0.003
Independent Variables:
Xj Joint Venture 4.63 4.70 4.43 4.59 0.733 1.08 0.345
X2 Expatriate Quota 4.33 4.63 4.60 4.52 0.864 1.09 0.341
X- Type of Technology 

Transferred 3.93 3.93 4.30 4.06 0.976 1.43 0.246
X^ Purchase of Local Inputs 3.87 4.10 4.40 4.12 1.069 1.92 0.153
X,j Export of Final Products 2.47 1.63 2.67 2.26 1.147 7.91 0.001

*The test for the equality of group centroids is a general Chi-Square test. Here it is significant beyond .01, which is an indication that the groups differ immensely.
The tests for the independent variables are Univariate F- ratios. Only variable X, has a 
significant value (beyond .001), which indicates that the gToup means on this variable 
differ greatly.
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Thus, it can be concluded that the most important means of 
enhancing self-reliance is insisting on joint venture 
arrangement (X^).

Two other important information need to be highlighted 
in Table 4-9a. First, a test of significance must be con­
ducted with respect to each of the predictor variables.
This test is the univariate F-ratio. As can be seen from 
the table, only export of final products (X^) has a signi­
ficant value (beyond .001), which indicates that the group 
means on this dependent variable differ greatly. Second, 
a test has to be run on the group centroids; i.e., to deter­
mine if the groups are mutually exclusive. The test for 
the equality of group centroids is a general chi-square 
test. Here it is significant beyond .01, which is an indi­
cation that the groups differ immensely. However, the 
pharmaceutical group is clearly separated from the other 
two groups as evidenced in a centroid score of .62. The 
reason might be that pharmaceutical companies have more to 
lose from self-reliance compared to the textile companies.

Since joint venture (X^) has the largest mean score 
(Table 4-9a; column 5) all possible comparisons of the five 
means on this column have to be made in order to determine 
if there was a significant difference between joint venture 
(X^> and any other variables (X£ through X^).

The test used to accomplish this objective was
Scheffe's Multiple Range Test (Table 4-9a). The predictors 
are represented by X^ through X^ in the first column. Since



TABLE 4-9b: SCHEFFE’S TEST
ORDERED GROUP MEANS AND DIFFERENCES BETWEEN GROUP MEANS AT THE .05 AND .01 LEVEL OF SIGNIFICANCE

1 " *— * |

Group Means Scheffc Test t \

X1 X2 X3 X4 X5 Difference .05 .01 Significant

4.59 4.52 0.07 0.45 0.53 No

4.59 4.06 0.53 0.45 0.53 P ^ - 0 1

4.59 4.12 0.47 0.45 0.53 P < . 0 o

4.59 2.26 2.33 0.45 0.53 P < . 0 1

TABLE 4-9c: SCHEFFE’S TEST

ORDERED GROUP MEANS AND DIFFERENCES BETWEEN GROUP MEANS AT THE .05 AND .01 LEVEL OF SIGNIFICANCE
’

Group Means Scheffe Test M l .

Variable Textile Pharmaceutical Government Difference .05 .01 Significance

4.63 4.70 0.07 0.63 0.79 No

X1 4.63 4.43 0.20 0.63 0.79 No

4.70 4.43 0.27 0.63 0.79 No

4.33 4.33 0.30 0.53 0.79 No

X2 4.33 4.60 0.27 0.53 0.79 No

- 4.63 4.60 0.03 0.53 0.79 No
____ __ __
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the comparison is between joint venture (X^) and all other 
variables, the mean score for joint venture is entered first. 
Then the other variables can be entered at random.

The difference between the mean score of joint venture 
(XjO and expatriate quota (X2) was .07. Using Scheffe's 
test, this difference was not statistically significant.
Thus, it can be concluded that expatriate quota (X2) is al- 
so an extremely Important means of enhancing self-reliance. 
All other variables were significant: meaning that they
are least important in enhancing self-reliance at the level 
of significance considered.

At this point, another important question has to be 
addressed. And that is: Do the three groups of respondents
agree with one another on the means for achieving self- 
reliance? If not, why? The analysis summarized on Table 
4-9c was done in order to answer this research question.
The two variables which are undef consideration are joint 
venture CX^) and expatriate quota • The task here is 
to determine if the three population is in agreement in the 
use of these predictors to enhance self-reliance. First 
the three groups, are compared on joint venture (X^) and 
then on expatriate quota Q ^ ) , The mean scores used for 
these comparisons are obtained from Table 4-9a columns 2,
3, and 4. Thus, as can be seen from Scheffe's paired com­
parison test, there was no significant difference among 
the three groups of respondents in their choice of joint
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venture (X^) and expatriate quota (X2) as a means of 
enhancing self-reliance in Nigeria (Table 4-9c). The 
findings clearly support the first hypothesis that the 
Nigerian government perceives multinationals as a threat 
to their self-reliance objectives and as a means of per­
petuating neo-colonial relationships, that the main 
purpose of formulating regulations on the nature of 
ownership/involvement is to ensure self-sufficiency in 
the economy.

Taken together, the study results suggest some 
interesting revelation. Except exporting (X^), all the 
variables were considered good predictors of self-reliance 
(Table 4-9a; Column 5). The mean scores were above 4.0 
in a possible 5.0 scale.

There is a general agreement among the group studied 
that self-reliance is important to Nigeria. However, 
managers of foreign firms disagree immensely with govern­
ment officials with respect to the method of measuring it. 
The government group thinks that the transfer of shares 
to nationals and the replacement of top foreign executives 
with nationals are clear indication of a rise in self- 
reliance.

Personal interviews with the foreign executives 
revealed the fact that although a substantial amount of 
shares have been transferred to Nigerian nationals, control 
of the firms has basically not been relinguished to these
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nationals. The foreign executives think these strategies 
will not necessarily lead to an increase in self-reliance.

2. Means of increasing Local Resource 
Contents of Manufactured Products

A discriminant analysis results are given on Table 4- 
10a. These results are based on the data collected on the 
dependent variable--local resource contents. The five 
predictor variables are the same as those used in the 
analysis of self-reliance just completed in the last sec­
tion. The mean scores of textile, pharmaceutical and 
government are also given for each of the predictor varia­
bles. The scores show the extent to which these predictor 
variables are a true measure of local resource contents.
The composite scores of the three groups on each of the 
predictor are given on the column entitled "Sample Average."

A comparison of the composite mean scores of the three 
populations, as indicated in the column entitled "Sample 
Average," shows that purchase of local inputs (X^) has the 
largest mean score (3.97). It can be concluded that this 
variable best predicts local resource contents. The next 
larger score is associated with type of technology trans­
ferred (Xg). As was in the case of self-reliance, the 
least predictor is export of final products CX^). Thus, 
the most important means of enhancing local resource 
contents is purchase of local inputs (X^).



TABLE 4-10a

MEAN SCORES AND TESTS OF SIGNIFICANCE FOR DISCRIMINANT ANALYSIS OF 
LOCAL RESOURCE CONTENTS OF MANUFACTURED PRODUCTS

(n = 90 respondents)

Group Means
Pharma­ Govern­ Chi- Sign.

' Textile ceutical ment Average SD Square F-ratio Level

Centroids -0.541 -0.415 0.956 33.69 0.001
Independent Variables:
X1 Joint Venture 2.30 2.43 3.43 2.72 1.05 13.35 0.0000
X£ Expatriate Quota 2.36 2.53 3.40 2.77 1.00 11.54 0.0000

^3 Type of Technology
Transferred 2.93 3.00 4.17 3.67 1.06 17.43 0.0000

X^ Purchase of Local Inputs 3.83 3.73 4.33 3.97 0.95 3.61 0.1
X,. Export of Final Products 2.07 2.13 2.47 2.22 1.01 1.35 0.3
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A test of significance on the mean scores of the pre­
dictor variables shows that all of the predictor variables 
are significant. These are joint venture (.0000); expatri­
ate quota (.000); type of technology transferred (.0000); 
purchase of local inputs (.1); and export of final products 
(.3). These significant differences indicate that the 
group means on local resource contents did not differ 
greatly.

Another interesting piece of information that need to 
be brought out on this table is the scores on group cen­
troids. As one would expect, Group 3 (government official) 
is distinctly different from the other two groups. Group 1 
and 2 tend to cluster together on the negative side of the 
axis (abject rejection of policy instrument), whereas Group 
3 moves decidedly toward the positive side, which represents 
a general approval of these policy instruments (means). In 
this regard, it should be noted that Group 3 (government) 
makes the moat dramatic movement of the three groups from 
rejection to approval of means. The distance between 
Group 3 (government) and Group 1 (textile) is enormously 
greater (i.e., Q.956 to Q.541) than the distance between 
Groups 1 and 2 (pharmaceutical) (i.e., -0.541 to *0,415).

Since purchase of local inputs (X^) shows the highest 
mean score (Table 4-lQa; Column 5), comparison has to be 
made between all possible pairs. As was done in the case 
of self-reliance, the starting point would be the largest
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score. In this case, this would be 3,97 and this Is 
associated with purchase of local Inputs (X^), It can be 
seen that through Scheffe1s paired comparison, there Is no 
significant difference between purchase of local Inputs 
(X^) and type of technology transferred (X^)*(Table 4-10b). 
Thus, It would appear that regulations with respect to pur­
chase of local Inputs and/or type of technology transferred 
might be very effective In Increasing local resource con-

i

tents of manufactured products In Nigeria.
Finally, it has to be acertained if the three groups 

are in agreement with the conclusion reached in the last 
paragraph. This result is summarized on Table 4-10c. With 
regards, to purchase of local inputs, there is a general 
consensus among the three groups that it could be extremely 
effective. However, with the choice of type of technology 
transferred (Xg) there was a significant difference be­
tween textile (2.93) and government (4.17) and between 
pharmaceutical (3.00) and government (4.17). Stated in a 
more general terms, managers of multinationals did not 
think that regulating over the type of technology transfer­
red was going to help Nigeria increase local resource 
contents of manufactured products. Government officials 
thought it would.

The probable reasons for these differences may be part­
ly due to the unique goals of the MNCs and partly due to 
the inescapable environmental factors.



TABLE U-10b: SCHEFFE'S TEST 

ORDERED GROUP MEANS AND DIFFERENCES BETWEEN GROUP MEANS AT THE .05 AND .01 LEVEL OF SIGNIFICANCE

Group Mean5 Scheffe Test

X4 X1 X2 X3 XS Difference .05 .01 Significance

3.97 2.72 1.25 0.45 0.53 P <  .01

3.97 2.77 1.20 0.45 0.53 P <  .01

3.97 3.67 0.30 0.45 0.53 No

3.97 2.22 1.75 0.45 0.53 P <  .01

TABLE 4-10c: SCHEFFE's TEST

ORDERED GROUP MEANS AND DIFFERENCES BETWEEN GROUP MEANS AT THE .05 AND .01 LEVEL OF SIGNIFICANCE

Group Means Scheffe Test

Variable Textile Phamaceutical Governnent Difference .05 .01 Significant

3.B3 3.73 0.10 0.63 0.79 No

X4 3.83 4.33 0.50 0.63 0.79 No

3.73 4.33 0.60 0.63 0.79 No

2.93 3.00 0.07 0.63 0.79
t

No t

X3 2.93 4.17 1.24 0.63 0.79 p <£ .oi]
1

3.00 4.17 1.17 0.63 0.79 P ̂  -01|

102



103

An MNC operating within a national frontier usually 
has specific goals and purposes. Paramount among these 
goals are growth globally and profit maximization. As a 
result factors are transferred, rearranged and absorbed in 
order to maximize their uses in such a way that the corpora­
tion may fulfil its global mission, The use of local inputs 
is thus looked upon as a means to an end.

Verbal reports obtained during the interview reveal 
that regulations alone may be insufficient to bring about 
increases in the use of local resources. Equally important 
are the quality and easy access to these resources; the 
amount of incentives given to improve and upgrade these re­
sources; and the overall attitudes of host government and 
nationals toward foreign companies.

3. Means of Enhancing Employment Opportunities

The results of the simultaneous discriminant analysis 
on employment opportunities with the five predictor varia­
ble (X^ through X^) are presented in Table 4-lla. .With 
respect to the five measures of employment opportunities, 
one finds two strong relationships. These strong relation­
ships are associated with the type of technology transferred, 
X^ (4.62) and purchase of local Inputs, (4.37); reading 
from the column of the table entitled "Sample Average."



TABLE 4-lla

MEAN SCORES AND TESTS OF SIGNIFICANCE FOR DISCRIMINANT 
ANALYSIS OF EMPLOYMENT OPPORTUNITIES

(n = 90 respondents)

Group Means

Textile
Pharma­
ceutical

Govern­
ment Average SD

Chi-
Square F-ratio

Sign.
Level

Centroids 0.448 0.417 0.031 33.78 0.001
Independent Variables:
Xj Joint Venture 2.80 2.60 3.53 2.98 1.06 7.37 0.Q01
X2 Expatriate Quota 3.43 3.23 4.13 3.60 1.02 7.45 0.001
X- Type of Technology 

Transferred 4.83 4.47 4.57 4.62 0.79 1.77 0.177
X^ Purchase of Local Inputs 4.37 3.80 4.37 4.18 0.88 4.45 0.014
Xj Export of Final Products 3.97 3.33 3.57 3.62 1.02 3.08

i
0.051
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Of the five predictors, type of technology transferred, 
has the strongest relationship with employment opportuni­

ties (4.62). This is followed by purchase of local inputs, 
(4.18), export of final product, X^ (3.62), expatriate 

quota, X2 (3,60), and joint venture, X^ (2.98).
This result offers support for hypothesis 3 that the 

Nigerian government associates the increase in unemploy­
ment in Nigeria to the type of know-how transferred into 
Nigeria; that the primary reason for regulating over the 
type of technology transferred into Nigeria is to increase 
employment opportunities for Nigerians.

Of particular interest are the scores on group cen­
troids (Table 4-lla). The group centroids indicate that 
the three groups clustered together on the positive side 
of the axis; indicating that the groups are in agreement 
with the means of enhancing employment opportunities.
These centroids scores were highly significant (E< ,001).

The 8core on the type Of technology transferred, X^ 
has to be compared pairwise with the scores of all other 
variables in order to determine if the score of type of 
technology transferred is significantly different from any 
other scores. The results of this analysis la shown on 
Table 4-llb. As can be seeti, type of technology trans­
ferred, Xg has no significant difference with purchase of 
local inputs, X^. However, there was significant differ­
ence between type of technology transferred and any other



TABLE 4-llb: SCHEFFE'S TEST
ORDERED GROUP MEANS AND DIFFERENCES BETWEEN GROUP MEANS AT THE .05 AND .01 LEVEL OF SIGNIFICANCE

- —  ' — - • ■ ""
Group Means Scheffe Test

X3 X1 X2 X4 X5 Difference .OS .01 Significant

4.62 2.98 1.64 0.4S 0.53 P<£.01

4.62 3.60 1.02 0.4S 0.53 P C  .01

4.62 4.18 0.44 0.4S 0.53 No

4.62 3.62 1.00 0.45 0.53 P<-01

TABLE 4-llc: SCHEFFE'S TEST

ORDERED GROUP MEANS AND DIFFERENCES BETWEEN GROUP MEANS AT THE .05 AND .01 LEVEL OF SIGNIFICANCE

Group Means Scheffe Test

Variable Textile Pharmaceutical Government Difference .05 .01 Significant

4.83 4.47 0.36 0.63 0.79 No

X3 4.83 4.57 0.26 0.63 0.79 No

4.47 4.57 0.10 0.63 0.79 No

4.37 3.80 0.57 0.63 0.79 No

X4 4.37 4.37 0.00 0.63 0.79 No

3.80 4.37 0.57 0.63 0.79 No

106
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variables. Thus, it can be concluded that any controls on 
purchase of local Inputs locally would ordinarily help to 
enhance employment In Nigeria.

The overall assessment of the opinion of the three 
population groups with respect to the use of these varia­
bles (i.e. type of technology transferred, X^ and purchase 
of local inputs, X^) in enhancing employment, has to be 
established. The results are indicated in Table 4-llc.
As predicted, this table shows that there were no signifi­
cant differences across the three samples.

There is a common folklore surrounding the MNCs and 
their transfer of capital intensive technology in the LDCs. 
The hypothesis that the primary reason for regulating over 
the type of technology transferred into Nigeria is to in­
crease employment opportunities for Nigeria; paralleled 
this folklore, although there was no intention to test the 
folklore per se. The results were strictly consistent with 
the hypothesis and the folklore. Respondents believe 
that control over type of technology transfer has signifi­
cant impact on employment opportunities for Nigerians.

4. Mean8 of Enhancing Nigerians Technological
Capabilities

To determine the cumulative perception of the three 
population groups with respect to the means of enhancing



TABLE 4-12a

MEAN SCORES AND TESTS OF SIGNIFICANCE FOR DISCRIMINANT 
ANALYSIS OF TECHNOLOGICAL CAPABILITIES

(n = 90 respondents)

Group Means
Sign.
LevelTextile

Pharma­
ceutical

Govern­
ment Average SD

Chi-
Square F-ratio

Centroids -0.411 -0.583 0.993 38.67
Independent Variables:
X^ Joint Venture 2.13 2.20 3.40 2.58 1.13 15.89 0.0000
X2 Expatriate Quota 2.23 2.37 3.30 2.63 1.06 10.93 0.0001
X- Type of Technology 

Transferred 4.00 3.93 4.60 4.18 0.79 7.48 0.0001
X^ Purchase of Local Inputs 2.07 1.93 3.10 2.37 1.01 16.02 0.0000
X,j Export of Final Products 1.73 1.47 2.53 1.91 1.03 10.47 0.0001
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technological capabilities in Nigeria, multiple discrimin­
ant analysis was used. The results are shown on Table 4- 
12a. As were in the last previous cases, the focus would 
first be on the column entitled "Sample Average." The re­
sults show that type of technology transferred, has the 
largest mean score (4.60). Thus, it can be concluded that 
control over type of technology transferred would enhance 
technological capabilities in Nigeria.

The Univariate F-ratio test shows that these sample 
means did not vary greatly. The means were all highly 
significant (V-£ .0001) .

Since the type of technology transferred, X^ appears 
to be the unanimous choice for enhancing technological 
capabilities according to the results of our study, the 
score on this variable will have to be compared pairwise 
with all other scores in order to determine if it was 
significantly different from any other variables, The re­
sults of this comparison is shown in Table 4-12b. It is

. i

obvious from these results that type of technology trans­
ferred, Xo is significantly different from any other

i

variable (P^.01), Thus, It can be concluded that control 
over type of technology transferred might be the only 
rational thing to da if a host nation is thinking of im­
proving technological capabilities among the nationals of 
that country.



TABLE 4-12b: SCHEFFE'S TEST
ORDERED GROUP MEANS AND DIFFERENCES BETWEEN GROUP MEANS AT THE .05 AND .01 LEVEL OF SIGNIFICANCE

Group Means Scheffe Test

*3 X 1 X2 X4 X5 Difference .05 .01 Significant

4.18 2.58 1.60 0.45 0.53 P<.01

4.18 2.63 l.SS 0.45 0.53 PC . 0 1

4.18 2.37 1.81 0.45 0.53 P<.01

4.18 1.91 2.27 0.45 0.53 P <.01

TABLE 4-12c: SCHEFFE'S TEST 

ORDERED GROUP MEANS AND DIFFERENCES BETWEEN GROUP MEANS AT THE .05 AND .01 LEVEL OF SIGNIFICANCE

Group Moans Scheffe Test

Variable Textile Pharnaceutical Governnent Difference .05 .01 Significant

X3

4.00

4.00

3.93

3.93

4.60

4.60

0.07

0.60

0.67

0.63

0.63

0.63

0.79

0.79

0.79
.

No

No

P C . O S
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Across group comparison is made and the results are 
Indicated on Table 4-12c. The objective is to determine 
if the three groups agree on the control of the type of 
technology to enhance technological capabilities. Interest­
ingly, one significant difference was observed. This was 
between pharmaceutical and government groups. There was 
no other significant difference found. Pharmaceutical 
population group did not think that imposing legislation 
on the type of technology transferred would enhance Nige­
ria's technological capabilities.

The probable reason for this significant difference 
is as a result of the level of technology in the industry.
In a high technology industry, like pharmaceutical, tech­
nological capabilities may not be increased overnight. 
Technological capability is a function of a myriad of 
factors: Interests of the nationals in developing techno­
logical culture, intelligence, literacy level in the coun­
try, level of education and type of education acquired, 
dedication and achievement motivation, aspirational level 
of the indigens and intuition. D,J.C. Forsyth and R.F. 
Solomon observed that technology transfer is a function of 
country characteristics into which it is being transferr- 
ed, and D. Morawetz argued that technology transfer is a 
function of competitive pressure and relative price of

3̂Forsyth and Solomon, Op.clt., p, 200
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factors (I.e. raw materials, labor and capital).^ As a 
result, technological capability is an evolutionary pro­
cess. It may have many strings attached to it.

5. Means of increasing the Production of 
Industrial Raw Materials Locally

Hypothesis 5 is based on the idea that transnational 
corporation circumvent host government regulations on for­
eign remittances by seeking approval to import their raw 
materials and spare parts from abroad. The MNCs not only 
use this means to transfer their badly needed fund to their 
parent company but also use this means to transfer price.

To keep these in check, most host nations have insti­
tuted regulations requiring MNCs to produce industrial raw 
materials locally.

To address hypothesis 5, a simultaneous discriminant 
analysis, was employed to investigate the relative import­
ance of each of the independent variable (X^ through X^) 
in predicting production of industrial raw materials.
These results are recorded in Table 4-13a. Except for 
purchase of local Inputs (X^) which has a mean score of 
3.37 out of a possible 5.0 scale, all the other variables 
were below 3.0 (Table 4-13a; Column 5). However, the re­
sults indicate that purchase of local Inputs (X^) best

> A- « , . .**

Sforawetz, Op.cit., p. 495



TABLE 4-13a

MEAN SCORES AND TESTS OF SIGNIFICANCE FOR DISCRIMINANT ANALYSIS 
OF PRODUCTION OF INDUSTRIAL RAW MATERIALS LOCALLY

(n = 90 respondents)

Group Means

Textile
Pharma­
ceutical

Govern­
ment Average

Chi-
Square F-ratio

Sign.
Level

Centroids -0.594 -0.577 1.171 38.78 0.0000
Independent Variables:

X1 Joint Venture 1.13 0.86 2.77 1.59 22.22 0.0000
X2 Expatriate Quota 2.13 2.13 2.77 2.34 2.95 0.058
X, Type of Technology 

Transferred 2.10 2.07 3.80 2.66 11.28 0.0000
X^ Purchase of Local Inputs 2.76 2.97 4.37 3.37 16.09 0.0000
Xs Export of Final Products 2.23 2.30 2.67 2.40 0.44 0.647


